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2024 in UK tech

VC investment is on Dry powder - UK The exit window

the way back in 2024 investors are armed opening?

UK VC investment has [Al and climate tech] UK has the best crop of There’s a big shopping list
been growing again as of investors and the most of startups getting ready
H2 2023 dry powder its ever had. for exit.
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UK VC investment into UK startups, half year overview >> view more

UK venture
capital turned a
corner in H2 2023. S
2024 could be the
year of tentative $20.0b
recovery.
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UK

Venture capital in
the UK reached an
all-time high in
2023 (if you
exclude the
outlier years of
2021 & 2022).
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VC investment into UK startups, annual » view online
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Early-stage investing has
remained active, filling
the startup pipeline

$4-15m (series A)
I $1-4m (seed)
ll $0-1m (pre-seed)
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Breakout stage
investment is at 110% of

pre-pandemic levels

$40-100m (series C)
$15-40m (series B)
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Late-stage investment
has meaningfully slowed
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UK

. Top 10 countries by VC investment, 2023
UK remains the

#3 tech Country VCin 2023 Change in VC (2019-2023)
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UK

The UK is the #1
tech ecosystem
in Europe.

UK raises more
VC than France
and Germany
combined.

C Live data » )
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Top 10 European countries by VC investment, 2023

Country VCin 2023 Change in VC (2019-2023)
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UK entrepreneurship is distributed throughout the country.
Investment is growing fastest in the West Midlands & NI.

Growth in VC
Regions VCin 2023 (2019-2023) Glasgow
WestMidlands  [|$7527m
Northern Ireland |$126.7M Alt protein
Yorkshire and o X
o i i | s459.4m _ 171%
East Midlands |$131.3M - 160% Belfast €40M Series C
South East o
England | BEE _104/° et
Birmingham
Scotland | sa72.0m . 69% g
Wales | $220.5Mm . 52% o AL
N | s235.3m 37% Cambridge
England :
East of England . $1.7B I36% %MAR
South West o
England JJse67.6m 1% .
i ondon
Greater London '—16% Bristol
Butt t -
Eor'fh V(\jleSt Jss129m *—17% v energy — ezl
e o Shop Circle

Page /8 Source:  Dealroom.co ‘x} HSBC InnovationBanking ~ dealroom.co


https://app.datawrapper.de/map/3dJDc/publish#export-image
https://app.dealroom.co/companies/stability_ai
https://app.dealroom.co/companies/improbable
https://app.dealroom.co/companies/gocardless
https://app.dealroom.co/companies/lollipop
https://app.dealroom.co/companies/anything
https://app.dealroom.co/companies/acin_limited
https://app.dealroom.co/companies/incident_io
https://app.dealroom.co/companies/supercritical_1
https://app.dealroom.co/companies/sen_corporation_ltd
https://app.dealroom.co/companies/vault_laboratories
https://app.dealroom.co/companies/firestoke
https://app.dealroom.co/companies/aveni_formerly_known_as_hatch_ai
https://app.dealroom.co/companies/adarma_1
https://app.dealroom.co/companies/yu_1
https://zurich.dealroom.co/companies/linkup_
https://app.dealroom.co/companies/sorted_group
https://app.dealroom.co/companies/frost
https://app.dealroom.co/companies/immersive_labs
https://app.dealroom.co/companies/beam_connectivity
https://app.dealroom.co/companies/mystic_1_1
https://zurich.dealroom.co/companies/3d_vr_live
https://app.dealroom.co/companies/rapyd
https://app.dealroom.co/companies/checkout_com
https://app.dealroom.co/companies/sumup
https://app.dealroom.co/unicorns/f/business_models/anyof_saas/regions/anyof_Greater%20London%2C%20United%20Kingdom/tags/allof_verified%20unicorns%20and%20%241b%20exits?sort=-valuation
https://flanders.dealroom.co/lists/38965?showGrid=false&showTransactions=false
https://app.dealroom.co/companies/quantexa
https://app.dealroom.co/companies/bridge_1_1
https://zurich.dealroom.co/companies/linkup_
https://app.dealroom.co/companies/sorted_group
https://app.dealroom.co/companies/assetz_capital
https://app.dealroom.co/companies/frost
https://app.dealroom.co/companies/matillion_com
https://app.dealroom.co/companies/open_cosmos
https://app.dealroom.co/companies/open_cosmos
https://app.dealroom.co/companies/travelperk
https://app.dealroom.co/companies/revolut
https://app.dealroom.co/companies/end_
https://app.dealroom.co/companies/adyen
https://app.dealroom.co/companies/lendable
https://app.dealroom.co/companies/cultureai
https://app.dealroom.co/companies/spotahome
https://app.dealroom.co/companies/omnipresent
https://app.dealroom.co/companies/omnipresent
https://app.dealroom.co/companies/huboo
https://app.dealroom.co/companies/flutter
https://app.dealroom.co/companies/monzo_bank
https://app.dealroom.co/companies/ubiquisys
https://app.dealroom.co/companies/celonis
https://app.dealroom.co/companies/synthesia
https://app.dealroom.co/companies/nodes_links
https://app.dealroom.co/companies/nodes_links
https://app.dealroom.co/companies/pleo
https://app.dealroom.co/companies/depop
https://app.dealroom.co/companies/elvie
https://app.dealroom.co/companies/cobee
https://app.dealroom.co/companies/gocardless
https://app.dealroom.co/companies/darktrace
https://app.dealroom.co/companies/sinch
https://app.dealroom.co/companies/copper_1
https://app.dealroom.co/companies/interactive_investor
https://app.dealroom.co/companies/interactive_investor
https://app.dealroom.co/companies/lookiero
https://app.dealroom.co/companies/improbable
https://app.dealroom.co/companies/oxford_nanopore_technologies
https://app.dealroom.co/companies/oxford_nanopore_technologies
https://app.dealroom.co/companies/igenomix
https://app.dealroom.co/companies/cmr_surgical
https://app.dealroom.co/companies/conigital_org
https://app.dealroom.co/companies/shop_circle
https://app.dealroom.co/companies/butternut_box
https://app.dealroom.co/companies/ovo_energy
https://app.dealroom.co/companies/zenobe_energy
https://glasgow.dealroom.co/companies/enough

UK unicorn stable (exit pipeline)

European countries by unicorns

[ unicorns || New unicorns in 2023 . .
Unicorns and $1B+ exists, UK
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UK

UK VCs have more
dry powder than
ever before.

Over $25B raised in

the last three
years.

C Live data » )
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UK European VC funds
raised last five years

The UK is the home
of European e
venture capital. $104B

40% of new
EuropeanVC
capital raised in
the last five years
is based in the UK.
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NAME FUND TYPE F NEW FUND DATE

UK Atomico L1
q Invests in disruptive technology co... Venture Capital o ) Oct 2023

ce: thenextweb.com/news/vc-atomi

L] .
Highland Europe
Lea d I n g U K fu n d S Growth-stage technology fund wit... Venture Capital tech.eu/zofi/‘(?lt/)ﬂlhighland-eu Jan 2023
are freshly
Q Dawn Capital
equipped to Dot Voo S
L]
deploy in 2024.

Northern Gritstone
£312m

Ventur i 202,
E%Ts'%ﬁ'é Investment company founded by t... entureapital source: uktech.news/funding/ve-funding fta02d

[Biggest UKVC N

. otion Capita ca00m
fu n d S ra Ised la St N Entrepreneur-backed venture capi... Venture Capital o Jul2023
year/18 months.]

Isomer Capital €250m

IS&MER itali i
PEMER  Venture capital investment platform Venture Capital B e e e Jun 2023

Illuminate Financial

" 235m
Venture capital firm focused on en... Venture Capital 3 o X Jun 2023
>: marketsmedia.com/illuminate-fi
1Q Capital &30
IQCAPITAL | Capital is a venture capital firm,... Venture Capital Jun 2023

e: cityam.com/london-based-ig-ca
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Fastest-growing sectors and segments in UK tech.
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sustainable development goals
alternative protein
quantum computing
generative ai

bnpl

telemedicine
nuclear fusion
hydrogen

electric mobility

ev battery

lab-grown

circular economy

insurtech distribution and
brokerage
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Top 10 UK investors

UK investors
Investments in UK companies

Notable EMEA

Notable UK Notable investment .
Investor . . investment
investment outside London
(not counted here)
1 B LocalGlobe Tide Open Cosmos TravelPerk
2 = fe Revolut END. Adyen
3 passion Lendable CultureAl Spotahome
4 Episode 1 Omnipresent Huboo Flutter
5 Accel Monzo Bank Ubiquisys Celonis
6 Seedcamp’ Synthesia Nodes & Links Pleo
7 octopus ventures Depop Elvie Cobee
8 Balderton. GoCardless Darktrace Sinch
Interactive .
9 entures Copper Investor Lookiero
10 O Amadeus Improbable  Oxford Nanopore Igenomix

The majority of top EMEA investors are based in the UK. Therefore, for
the UK ranking and look specifically at investments in the UK, made

by UK investors.
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UK VCs account for 40% of all new funds raised in
Europe in the last five years. The majority of funds are
based in London, but a number of notable investors
are also distributed across the country.

UK funds based outside London

AN

»
Baillie Gifford =

Scottish Enterprise

pentech

NORTHERN . British
GRITSTONE ~ Praetura. ZI Business

THE VALUE OF IDEAS

INNOVATION
CAPITAL

0 XFORD i,| CAMBRIDGE
selrieele tacapmaL 4]

The UK has also become a base for international
capital investing across Europe. Many of the world’s
top funds have set up shop in London.

U.S. funds with London office

sequoiAz  Al6Z  k Lightspeed
/% \B/gr?tsligler GENERAL (G CATALYST I\SI(VLI I’I‘

Partners PARTNERS
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Two of the top three

Next-Gen investors EMEA deals Global deals (not counted)

in EMEA are based

in the UK. Remote (Seed) % Linktree (Seed) %
20\/C Sorare (Seed) % NexHealth (Seed) %

Looking only at funds founded Tripledot Studios (Series B) ™%  AgentSync (Seed) %

since 2019, with some VCs building
impressive portfolios in a short,

turbulent period. Thought Machine (Seed) %

The top 1% of funds in EMEA 2![%551' Tractable (Series A) %
() = . o >
. . Synthesia (Series B+) %
CAPITAL.
20VC, Air Street Capital and 468 Exscientia (via Allcyte M&A) %

Capital come out as the top
next-gen funds investing in EMEA,
from over 300 funds founded since

Adept Al (Seed) “%
Recursion Pharma (Series B+) %
Crusoe Energy (Series B+) %

2019. The top two are based in the Razor (Seed) "% UpScalio (Series A)
UK. 468 Capltal Aleph Alpha (Seed) lterative.ai (Seed)
Zapp (Series A) Bardeen (Seed)

Page /15 Source:  Dealroom.co 4X>HSBCInnovationBanking dealroom.co


https://app.dealroom.co/companies/remote_1
https://app.dealroom.co/companies/sorare
https://app.dealroom.co/companies/tripledot_studios
https://app.dealroom.co/companies/linktree
https://app.dealroom.co/companies/nexhealth
https://app.dealroom.co/companies/agentsync
https://app.dealroom.co/companies/thought_machine
https://app.dealroom.co/companies/tractable
https://app.dealroom.co/companies/synthesia
https://app.dealroom.co/companies/adept_3
https://app.dealroom.co/companies/recursion_pharma
https://app.dealroom.co/companies/crusoeenergy_com
https://app.dealroom.co/companies/razor_1_1
https://app.dealroom.co/companies/aleph_alpha
https://app.dealroom.co/companies/zapp_1_1
https://app.dealroom.co/companies/upscalio
https://app.dealroom.co/companies/iterative_ai
https://app.dealroom.co/companies/bardeen
https://app.dealroom.co/investors/the_twenty_minute_vc
https://app.dealroom.co/investors/air_street_capital
https://app.dealroom.co/investors/468_capital

The founder flywheel is in full
effect in the UK.

UK unicorns are spawning dozens of new startups via staff
alumni turned founders.
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HSBC Innovation Bank Limited (trading as HSBC Innovation Banking) is registered in England and Wales
at Alphabeta, 14-18 Finsbury Square, London EC2A 1BR, UK (Company Number 12546585). HSBC
Innovation Bank Limited is authorised by the Prudential Regulation Authority and regulated by the
Financial Conduct Authority and Prudential Regulation Authority (Firm Reference Number 543146).

HSBC Innovation Bank Limited is part of the HSBC Group. HSBC Innovation Bank Limited is committed to
making its website and related documents accessible to everyone.

Learn more on www.hsbcinnovationbanking.com/accessibility
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